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data determined pursuant to paragraph
(b) of this section and annual yield fac-
tors, for the preceding month and sepa-
rately for the current month as fol-
lows:

(1) The gross value of milk used to
manufacture butter-nonfat dry milk
shall be the sum of the following com-
putations:

(i) Multiply the Grade AA butter
price by 4.27;

(ii) Multiply the nonfat dry milk
price by 8.07; and

(iii) Multiply the dry buttermilk
price by 0.42.

(2) The gross value of milk used to
manufacture Cheddar cheese shall be
the sum of the following computations:

(i) Multiply the Cheddar cheese price
by 9.87; and

(ii) Multiply the Grade A butter price
by 0.238.

(b) The following product prices shall
be used pursuant to paragraph (a) of
this section:

(1) Grade AA butter price. Grade AA
butter price means the simple average
for the month of the Chicago Mer-
cantile Exchange, Grade AA butter
price, as reported by the Department.

(2) Nonfat dry milk price. Nonfat dry
milk price means the simple average
for the month of the Western Nonfat
Dry Milk Low/Medium Heat price, as
reported by the Department.

(3) Dry buttermilk price. Dry butter-
milk price means the simple average
for the month of the Western Dry But-
termilk price, as reported by the De-
partment.

(4) Cheddar cheese price. Cheddar
cheese price means the simple average
for the month of the National Cheese
Exchange 40-pound block Cheddar
cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Mercantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-

spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent pre-
ceding period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18961, Apr. 14, 1995]

§ 1032.52 Plant location adjustments
for handlers.

(a) For producer milk received at a
plant which is classified as Class I
milk, the price specified in § 1032.50(a)
shall be adjusted for the location of
such plant by the following amount:

(1) For a plant located within one of
the zones designed in § 1032.2, the ad-
justment shall be as follows:

Adjustment per hun-
dredweight

Zone:
Base Zone .......................... No adjustment.
Northern Zone ................... Minus 17 cents
Southern Zone ................... Plus 9 cents.

VerDate 23<MAR>99 08:29 Mar 25, 1999 Jkt 183018 PO 00000 Frm 00304 Fmt 8010 Sfmt 8010 Y:\SGML\183018T.XXX pfrm03 PsN: 183018T



311

Agricultural Marketing Service, USDA § 1032.60

(2) For a plant located outside the
marketing area but in any of the fol-
lowing territory the adjustment shall
be as follows:

(i) Minus 17 cents. In counties of
Adams, Brown, Cass, Pike, Schuyler
and Scott in the State of Illinois or in
the counties of Fountain, Parke,
Vermillion and Warren in the State of
Indiana.

(ii) No adjustment. In the State of
Missouri south and east of Interstate
Highway 44.

(iii) No location adjustment shall
apply at a plant located in the State of
Missouri south and east of Interstate
Highway 44 that was not in an area de-
scribed in paragraph (a)(2)(i) of this
section.

(3) For a plant located outside the
marketing area and the area described
in paragraph (a)(2) of this section, the
adjustment shall be minus 20 cents for
any such plant located 100 miles or
more from the city or village limit of
Alton, Robinson, or Vandalia, Illinois,
whichever is nearest, and minus an ad-
ditional 2.0 cents for each 10 miles or
fraction thereof that such distance ex-
ceeds 110 miles.

(4) In determining location adjust-
ments pursuant to this section, mile-
age shall be based on the shortest hard-
surfaced highway distance as deter-
mined by the market administrator
from the latest Mileage Guide as pub-
lished by the Household Goods Car-
rier’s Bureau.

(b) For purposes of calculating such
adjustment, bulk transfers between
pool plants shall be assigned Class I
disposition at the transferee-plant only
to the extent that 110 percent of Class
I disposition at the transferee-plant ex-
ceeds the sum of receipts at such plant
from producers and handlers described
in § 1032.9(c), and the volume assigned
as Class I to receipts from other order
plants and unregulated supply plants,
such assignment to be made first to re-
ceipts of fluid milk products from pool
plants at which no location adjustment
credit is applicable and then in se-
quence beginning with the plant at
which the least location adjustment
would apply.

(c) The Class I price applicable to
other source milk shall be adjusted at
the rates set forth in paragraph (a) of

this section, except that the adjusted
Class I price shall not be less than the
Class III price.

[39 FR 15417, May 3, 1974, as amended at 50
FR 46628, Nov. 12, 1985; 52 FR 3413, Feb. 4,
1987; 53 FR 10059, Mar. 29, 1988]

§ 1032.53 Announcement of class
prices.

The market administrator shall an-
nounce publicly on or before the fifth
day of each month the Class I price and
the Class II price for the following
month, and the Class III and Class III–
A prices for the preceding month.

[60 FR 6609, Feb. 2, 1995]

§ 1032.54 Equivalent price.
If for any reason a price quotation re-

quired by this part for computing class
prices or for other purposes is not
available in the manner described, the
market administrator shall use a price
determined by the Secretary to be
equivalent to the price which is re-
quired.

UNIFORM PRICE

§ 1032.60 Handler’s value of milk for
computing uniform price.

For the purpose of computing the
uniform price, the market adminis-
trator shall determine for each month
the value of milk of each handler with
respect to each of his pool plants and of
each handler described in § 1032.9(b) and
(c) as follows:

(a) Multiply the pounds of producer
milk in each class as determined pur-
suant to § 1032.44 by the applicable class
prices and add the resulting amounts;

(b) Add the amounts obtained from
multiplying the pounds of overage sub-
tracted from each class pursuant to
§ 1032.44(a)(14) and the corresponding
step of § 1032.44(b) by the respective
class prices, as adjusted by the but-
terfat differential specified in § 1032.74,
that are applicable at the location of
the pool plant;

(c) Add the amount obtained from
multiplying the difference between the
Class III price for the preceding month
and the Class I price applicable at the
location of the pool plant or the Class
II price, as the case may be, for the
current month by the hundredweight of
skim milk and butterfat subtracted
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